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Report of Independent Auditors

To the Shareholders of Kereskedelmi és Hitelbank Ri.

We have audited the accompanying balance sheet of Kereskedelmi és Hitelbank Rt. and its
subsidiaries (“the Group™) as at 31 December 2004, and the related statements of operations,
changes in shareholders’ equity, and cash flows for the year then ended. These financial
statements are the responsibility of the Group’s management. Our responsibility is to express
an opinion on these financial statements based on our audit.

We conducted our audit in accordance with International Standards on Auditing. Those
Standards require that we plan and perform the audit to obtain reasonable assutance about
whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estiimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements give a true and fair view of the financial position of
the Group as of 31 December 2004, and of the results of its operations, changes in
shareholders’ equity and cash flows for the year then ended in accordance with International
Financial Reporting Standards.

Without qualifying our opinion we draw attention to note 13 of these financial statements. In
2003 a significant fraud was discovered at K&H Equities, a member of the Group. As at 31
December 2004 the Group has a provision of HUF 11,430 million for its potential liability to
clients as a result of the fraud. The ultimate outcome of this matter cannot presently be
determined and due to its fundamental uncertainty the actual loss incurred by the Group might
be significantly different from the provision created.

Z(‘hf\- & jo

Ernst & Young Kft.
Budapest, Hungary
19 March 2005
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KERESKEDELMI ES HITELBANK RT.

CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2004

BALANCE SHEET
31 December 31 December
Notes 2004 2003

MHUF MHUF
ASSETS
Cash and balances with the National Bank of Hungary 3 79 254 63 149
Balances due from other banks 197 635 68 947
Loans to customers 4 1 102 668 957 391
Trading and investment securities 5 252 765 244 126
Derivative financial instruments 6 28 926 24 253

Accrued interest receivable 16 287 14 532

Bank premises and equipment 7 36 053 34539
Intangible assets 8 595 494
Other assets 9 19 309 23 059
Total assets 1733 492 1435 490
LIABILITIES AND SHAREHOLDERS' EQUITY
Deposits and certificates of deposits 10 984 955 848 610
Balances due to banks 11 332801 216 389
Refinancing credits 12 171 959 148 966
Derivative financial instruments 6 30 212 34 416
Accrued interest payable - 7809 11703
Subordinated debt 14 14 551 15 203
Other liabilities 13 49 106 39 966
Total liabilities 1591 393 1315 253
Share capital 15 52 507 52 507
Share premium 48 775 48 775
Statutory risk reserve 17 3144 924
Available for sale reserve ’ 175 (1467
Cash flow reserve 917 -
Accumulated profit 36 581 19 498
Total shareholders’ equity 142 099 120 237
Total liabilities and shareholders’ equity 1733492 1435 450
MEMORANDUM ITEMS
Credit commitments and credit contingent liabilities 33 452 238 416 853
‘- '
\_‘__,_,
CNNE ) (D vy
John Hoflows Dr. Agnes Riba

Chief Executive Officer Chief Financial Officer

The accompanying notes on pages 6 to 44 are an integral part of these financial statements.




KERESKEDELMI ES HITELBANK RT.

CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2004

STATEMENT OF OPERATIONS

Interest income
Interest expense

Net interest income

Net commission and fee income
Gain less losses on trading securities
Gain less losses on foreign exchange
Dividend income

Other operating income/(losses)
Operating income

Qperating expenses

Operating profit before provisions and exceptional items

Provision for possible loan and commitment losses

Exceptional provision and loss
Gain on investments

Gain on property, plant and equipment

Profit before income taxes
Income taxes

Net profit for the year

Eamings per share (HUF)

The accompanying notes on pages 6 to 44 are an integral part of these financial statements.

31 December 31 December
Notes 2004 2003
MHUF MHUF
129 429 96 766
(72 867) {44 930)
19 56 562 51 836
20 20 398 17 124
467 (196)
19 393 14 528
34 35
1922 {102}
98 776 83225
21 {67 693) {60 782)
31083 22443
22 (4 843) (4 803)
22 (3 744) (8 600)
23 711 113
184 580
23391 9733
24 {4 085) {1638
19 306 8 095
25 0.37 0.19

AL Qo

John Hollows

Dr. Agnes Biba




KERESKEDELMI ES HITELBANK RT.

CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2004

STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

Statutory Available Cash Accumu-

Share Share risk for sale flow 1ated .

capital premium reserve reserve reserve profit Total

MHUF MHUF MHUF MHUF MHUF ‘MHUF MHUF
Balance at 31 December 2002 42 507 36074 642 6 - 11 685 90 934
Contribution by shareholder 10 000 12 701 - - - - 22 701
Transfer from accumulated
profit to statutory risk reserve - - 282 - - (282) -
Revaluation reserve on AFS ’
investments - - - - {1 493) - - (1 493)
Net profit for the vear - - - - - 8 095 8 095
Balance at 31 December 2003 52 507 43 775 924 (1 467) - 19 498 120 237
Purchase of treasury shares - - - - - (3 (3)
Transfer from accumulated
profit to statutory risk reserve - - 2220 - - (2 220) -
Revaluation reserve on AFS
investments - - - 1 642 - - © 1642
Cash flow hedge reserve on FX
options - - - - 917 - 917
Net profit for the year ‘ - - - - - 19 306 19 306
Balance at 31 December 2004 52 507 48 775 3 144 175 917 36 581 142 059

1
{
The accompanying notes on pages 6 to 44 are an integral part of these financial statements.
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KERESKEDELMI ES HITELBANK RT.

CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2004

STATEMENT OF CASH FLOWS

Year ended Year ended
31 December 31 December
Notes 2004 2003
MHUF MHUF
CASH FLOWS FROM OPERATING ACTIVITIES -
Profit before income taxes 23391 9733
Adjustments for:
Depreciation, amortisation and impairment 21 10 049 9322
Provision for credit losses 4843 4803
Exceptional provision for expected losses 2830 8 600
Provision for other liabilities (785) (538)
Unrealised revaluations {8 119} 5908
Gain on investments 23 (711) {113}
Gain on property, plant and equipment {184) (580)
{Increase)/decrease in operating assets:
Loans to customers ' (150 844) (207 833)
Balances due from NBH and other banks {19 890} {2 583)
Trading securities 2528 (2 589)
Other assets 3 805 (2 747)
Accrued interest receivable : {1 755) (2227
Increase/(decrease) in operating liabilities:
Deposits and certificates of deposits 136 345 {48 143)
Balances due to other banks 116 412 194 630
Refinancing credits 22993 53129
Other liabilities 7398 {41 211)
Accrued interest payable {3 894) 4 617
Taxes paid 24 (3 226) (2132)
Net cash used in operating activities 141 186 (19 954)
CASH FLOWS FROM INVESTING ACTIVITIES
Decrease/ (increase) in investment securities {14 514) (43 594)
Purchase of property, plant and equipment (15 187} (8922)
Disposal of property, plant and eguipment 3 707 3633
Net cash used in investing activities ~ (25994) (43 883)
CASH FLOWS FROM FINANCING ACTIVITIES
Decrease in subordinated debt (652) (1411)
Shareholders’ contribution to the equity - 22701
Purchase of Treasury shares : [£))] -
Net cash (used in) / provided by financing activities {655) 21 290
Net decrease in cash and cash equivalents 114 537 {47 547)
Cash and cash equivalents at beginning of year 3 115 050 162 597
Cash and cash equivalents at end of year 3 229 587 115 050

The cash flow toes not disclose interast and dividends received and interest paid since these items are classified as operating activities in a

financial institution.
The accompanying notes on pagas 6 to 44 are an integral part of these statements.




KERESKEDELMI ES HITELBANK RT. i

CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2004

NOTES TO THE FINANCIAL STATEMENTS

NOTE 1 — GENERAL

The consolidated financial statements of Kereskedelmi és Hitelbank Bank Rt and its subsidiaries for the year ended 31
December 2004 were authorised by Management on 19 March 2004.

Kereskedelmi és Hitelbank Bank Rt (K&H Bank) is a limited liability company incorporated in the Republic of Hungary, K&H
Bank and its subsidiaries ("the Group™) provide a full range of banking services through a nation-wide network of 153 branches.
K&H Bank's registered office is at Vigado tér 1, Budapest.

NOTE 2 - ACCOUNTING PQLICIES

The significant accounting policies adopted in the preparation of these financial statements are summarised below.
Basis of presentation

The financial statements have been prepared in accordance with International Financial Reporting Standards (“IFRSﬁ and
Interpretations of the Standing Interpretations Committee. i

The financial statements are prepared under the historical cost convention modified to include the measurement at fair value of
certain financial assets and liabilities.

The Group maintains its accounting records and prepares its statutory accounts in accordance with commercial, banking and
fiscal regulations prevalling in Hungary. The Group's functional currency is the Hungarian Forint ("HUF"). All balances are
presented in millions of Hungarian Forints {("MHUF") unless otherwise stated.

Certain accounting principles prescribed for statutory purposes are different from those generally recognised in intemational
financial markets. In order to present the financial position and results of operations of the Group in accordance with
International Finandial Reporting Standards ("IFRS™, certain adjustments have been made to the Group’s Hungarian
consolidated statutory accounts. Details on these adjustments are presented in note 36.

Revenire recognition

Interest income is recognised on a time proportionate basis, taking account of the principal outstanding and the rate applicable.
Other fees receivable or payable are recognised when earned. Dividend income is recngmsed when the right to recewe payment
is established.

Foreign currency translation

Assets and liabilities denominated in foreign currencies are translated Into HUF at exchange rates quoted by the National Bank
of Hungary as at the date of the balance sheet. Income and expenses arising in foreign currencies are converted at the rate of

exchange on the transaction date. Resulting foreign exchange gains or losses are recorded in the ‘consolidated statement of
operations. .

Principles of consolidation

The consolidated financial statements comprise the financial statements of the Bank and all significant entities it controlled as at
31 December 2004, The Bank and the entities which it controls are referred to collectively as “the Group”. Control is presumed
to exist where the Bank holds, directly or indirectly, more than 50% of the registered capital or where the Bank can exercise
more than 50% of the voting rights or where the Bank can appoint or dismiss a majority of the members of the Board of
Directors. The effects of all material intercompany balances and transactions are eliminated.

An investment in an associate is one in which the Bank holds, directly or indirectly, 20% to 50% of the voting rights and over
which the Group exercises significant influence but which it does not control. Associates are accounted for under the equity
method of accounting, and the pro-rata share of their income (loss) is included in the income statement. The Group’s interest in
an assoclate is carried in the balance sheet at an amount that reflects its share of the net assets of the associate.

Joint ventures are companies where the Bank and another party exercise joint control. Joint ventures are accounted for using
the proportionate consclidation method.




KERESKEDELMI ES HITELBANK RT.

CONSOLIDATED FINANCIAL STATEMENTS f
FOR THE YEAR ENDED 31 DECEMBER 2004

NOTES TO THE FINANCIAL STATEMENTS

2 —A UNTING

Certain subsidiaries in which K&H Bank holds a controlling interest have not been consolidated because it is intended that the
shares shall be disposed of in the near future,

A list of subsidiary and associated companies is provided in Note 34.
Acquisitions

Upon acquisition, subsidiaries are accounted for using the fair value method of accounting for acquisitions. Goodwill and
negative goodwill, which represents the residuat cost of the acquisition after recognising the acquirer's interest in the fair value
of the identifiable assets and liabilities acquired, is held as an intangible asset or liability and amortised to the consolidated
statement of operations on a straight-line basis over a period not exceeding five years or untll the date of disposal of the
acquired company, whichever is shorter. The value of any goodwill held in the consolidated balance sheet is reassessed on an
annual basis, determined on the basis of specific identification of the investment. If it is no longer probable that the goodwill
will be recovered from future economic benefits, it is recognised immediately as an expense.

Trading securities

Trading securities consist of discounted and interest bearing Treasury bills, Hungarian Govemment and commercial companies
bonds and shares in commercial companies and investment funds.

These are carried at fair value with any gain or loss arising from a change in fair value being included in the consolidated
statement of operations in the period in which it arises. Interest earned on trading securities Is recognized in the consolidated
statement of operations as interest income. ’

Investment secinrities

These are classified as follows:
« Available for sale

« Held to maturity

» Originated by the Group

All investments are initially recognised at cost, being the fair value of the consideration given including acquisition charges
associated with the investment.

Premiums and discounts on debt instruments are amortised using th effective interest meiiod and taken to interest income.
Available for sale

After initial recognition, investments which are classified “available for sale” are remeasured at fair value. Unless unrealised
gains and losses on remeasurement to fair value are part of an effective hedging relationship, they are reported as a separate
component of equity entitled the available for sale reserve until the investment is sold, collected or otherwise disposed of, or
the investment is determined to be impaired, at which time the cumulative gain or loss previgusly reported In equity is included
in the statement of operations for the period. 1

Any gain or loss arising from a change in fair value of available for sale investments which are part of an effective hedging
relationship is recognised directly in the statement of operations to the extent of the changes in fair value being hedged.

Held to maturity

Investments which have fixed or determinable payments and which are intended to be held to maturity, are subsequently
measured at amortised cost, less provision for impairment in value. Amortised cost is calculated by taking into account any
discount or premium on acguisition.

Originated by the Group

Investments in debt securities which are funded directly to the issuer are stated at amortised cost less provision for impairment.
An adjustment is made to such investments where effective fair value hedges have been made to adjust the value of the

5




KERESKEDELMI ES HITELBANK RT.

CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2004

NOTES TO THE FINANCIAL STATEMENTS i

OTE 2 —ACCO N Cl ity

investment for the fair value being hedged with the resultant gains or losses being recognised in the consclidated statement of
aperations. )

Repurchase and resale agreemenis

Assets sold with a simultaneous commitment to repurchase at a specified future date (repos) continue to be recognised in the
consolidated balance sheet and are measured in accordance with accounting policles for trading securities or investment
securities if the repurchase price is not fair value at the time of reacquisition. The counterparty liability for amounts received
under these agreements is included in due to banks and other financial institutions or customers’ deposits, as appropriate. The
difference between sale and repurchase price is treated as interest expense and accrued over the life of the repo agreement.
Assets purchased with a corresponding commitiment to resell at a specified future date (reverse repos) are not recognised in the
consolidated balance sheet, as the Group does not obtain control over the assets. Amounts paid under these agreements are
included in deposits with banks and other financial institutions or loans and advarices to customers, as appropriate. The
difference between purchase and resale price is treated as interest income and accrued over the life of the reverse repo
agreement.

Deposits with banks and other financial institutions and other money market placements

Deposits with banks and other financial institutions and other money market placements are stated at cost less any amounts
written off and provision for impairment. The carrying values of such assets which are being effectively hedged for changes in
fair value are adjusted to the extent of the changes in fair value being hedged. Resultant gains or losses are recognised in the
consolidated statement of operations, :

Loans, placements with banks

Loans and placements with banks are stated at amortised cost less provision for impairment. Interest is accrued and credited to
the statement of operations using the effective interest method.

Impairment and uncofiectability of financial assels

An assessment is made at each balance sheet date to determine whether there is objective evidence that & specific financial
asset may be impaired. If such evidence exists, the estimated recoverable amount of that asset is determined and any
impairment loss, based on anticipated cash flows discounted at original interest rates is, recognised in the consolidated
statement of operations.

In addition to allowances for specifically identified impaired loans and advances, an allowance is made for incurred but not
specifically identified impairment based on the Group’s historical loss experience.

Deposits

All money market and customer deposits are initially recognised at cost. After initial recegnition, all interest bearing deposits,
other than liabilities held for trading, are subsequently measured at amortised cost, less amounts repaid. Amortised cost is
calculated by taking into account any discount or premium on settlement., Premiums and discounts are amortised on a
systematic basis to maturity using the effective interest method and taken to interest income, For liabilities carried at amortised

cost (which are not part of a hedging relationship), any gain or loss is recognised in the consolidated statement of operations
when liability is derecognised or impaired.




KERESKEDELMI ES HITELBANK RT.

CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2004

NOTES TO THE FINANCIAL STATEMENTS

—ACCOUNT i

Premises and equipment !

All items of preniises and equipment are initially recorded at cost. Depreciation is provided on a straight-line basis over the
estimated useful lives of all premises and equipment, other than freehold land which is deemed to have an indefinite life.
Depreciation is calculated using the following rates.

Buildings 1-3%
Leasehold improvements 6%
Furniture, fixtures and equipment ' 7-33%
Software 20%

Replacements and improvements, which prolong the useful life or significantly Improve the condition of the asset, are
capitalised. Repairs and maintenance are charged to the consolidated statement of operations as incurred. Where the carmrying
value of bank premises and eguipment is greater than the estimated recoverable amount, it is written down immediately to the
estimated recoverable amount.

Intangible assels

Intangible assets are stated at cost less accumulated amortisation. Amortisation is computed using the straight-line method
over the estimated useful lives of the assets based on the following rates:

Goodwill 20 — 100%
Leasehold rights 2%

Leaseheld rights represent the right to lease certain buildings indefinitely. The carrying value of each intangible asset is
reviewed annually and adjusted for permanent impairment to its carrying value, where it is conmdered necessary.

Commitments, contingent liabilities

In the ordinary course of lis business, the Group enters into off-balance sheet commitments such as guarantees, commitments
to extend credit, letters of credit, warranties and transactions with financial instruments. These commitments are recorded in
the financial statements if and when they become payable.

An allowance for losses on commitments and contingent liabilities is maintained at a level estimated by management to be
adequate to absorb probable future losses. Management determines the adequacy of the allowance based upon reviews of
individual items, recent loss experience, current economic conditions, the risk characteristics of the various categories of
transactions and other pertinent factors.

Taxation

Taxation is provided for in accordance with the fiscal regulations of the Republic of Hungary.

Deferred taxation is provided using the Hability method on all temporary differences at the reporting date. It is calculated at the
tax rates that are expected to apply to the period when it is anticipated the liabilities will be settlied, and it is based on tax rates
{and laws) that have been enacted or substantively enacted at the balance sheet date.

Provisions

Provisions are recognised when the bank has a present obligation (legal or constructive) as a result of a past event, it is

probable that an outfiow of resources embodying economic benefits will be required to skttle the obligation and a rellable
estimate can be made of the amount of the obligation.




KERESKEDELMI ES HITELBANK RT.

CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2004

NOTES TO THE FINANCIAL STATEMENTS

NO = A S {contin
Dernivatives

The Group enters into derivative instruments including FRA’s, forwards, swaps and options in the foreign exchange and capital
markets. Derivatives are stated at falr value, The fair value of a derivative is the equivalent ?f the unrealised gain or loss from
marking to market the derivative using prevailing market rates or internal pricing models. Derivatives with positive market
values (unrealised gains) are included in assets and derivatives with negative market values (urrealised losses) are included in
liabilities in the balance sheet. Gains and losses are recognised in the statement of operations.

For the purposes of hedge accounting, hedges are classified into two categories: (a) fair value hedges which hedge the
exposure to changes in the fair value of a recognised asset or liability; and (b) cash flow hedges which hedge exposure to
variability in cash flows that is either attributable to a particular risk associated with a recognised asset or liability or a
forecasted transaction.

In relation to fair value hedges which meet the conditions for hedge accounting, any gain or loss from remeasuring the hedging
instrument to fair value is recognised immediately in the consolidated statement of operations. The hedged item is adjusted for
fair value changes relating to the risk being hedged and the difference is recognised in the statement of operations.

In relation to cash flow hedges which meet the conditions for hedge accounting, the portion of the gain or loss on the hedging
instrument that is determined to be an effective hedge is recognised Initially in equity in the cash flow reserve and the
ineffective portion is recognised in the consolidated statement of operations. The gains or losses on effective cash flow hedges
recognised initially in equity are either transferred to the consolidated statement of operations in the period in which the
hedged transaction impacts the statement of operations or included in the initial measurement of the cost of the related asset
or liability.

For hedges which do not qualify for hedge accounting, any gains or losses arising from changes in the fair value of the hedging
instrument are taken directly to the consolidated statement of operations for the period.

Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated or exercised, or no longer
qualifies for hedge accounting. At that point in time, any cumulative gain or loss on a cash flow hedge Is recognised in equity
remains in equity until the forecasted transaction occurs. Where the hedged transaction is no longer expected to occur, the net
cumulative gain or loss recognised in equity is transferred to the statement of operations for the period. Also at that time an
item subject to a fair value hedge ceases to be revalued.

Cash flows from hedging activities are classified in the same line in the consolidated statement of cash flows as the item being
hedged. '

Fiduciary assels

Assets held in trust or in a fiduciary capacity are not assets of the Group and accordingly are not included in these financial
statements.

Leases
Where a Group company Is the lessee

Finance leases, which effectively transfer to the Group substantially all the risks and benefits incidental to ownership of the
leased item, are capitalized at the present value of the minimum lease payments at the inception of the lease term. Lease
payments are apportioned between the finance charges and reduction of the lease liability so as to achieve a constant rate of
interest on the remaining balance of the liability. Finance charges are charged directly against income in the consolidated
statement of operations.

Capitalised leased assets are depreciated over the shorter of the estimated usefut life of the asset.
i
Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased term, are classified

as operating leases. Operating lease payments are recognized as an expense or income in the consolidated statement of
operations on a straight-line basis over the lease term.

10




KERESKEDELMI ES HITELBANK RT.

CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2004

NOTES TO THE FINANCIAL STATEMENTS
- G IES
Where a Group company is the fessor

When assets held are subject to a finance lease, the present value of the lease payments is recognised as a receivable. The
difference between the gross receivable and the present value of the receivable is recognised as unearned finance income.

Lease income Is recognised over the term of the lease so as to achieve a constant rate of interest on the remaining balance of
the receivable. 4

Assets subject to operating leases (investment properties) are Included in property, plant and equipment in the balance sheet
and lease paymenits received are presented as income in the consolidated statement of operations.

Offsetting

Financial assets and financial liabilities are only offset and the net amount reported in the balance sheet when there is a legally
enforceable right to set off the recognised amounts and the Group Intends to either settle on a net basis, or to realise the asset
and settle the liability simultaneously.

Cash and cash equivalents
For the purposes of reporting cash flows, cash and cash equivalents comprise balances with less than 90 days maturity,

including cash, due from banks and bafances with the National Bank of Hungary ({induding obligatory reserves), balances with
other banks and trading securities. '

Trade and settlement date accouniting
All “regular way” purchases and sales of financial assets are recognised on the settlement date, i.e. the date the asset is
delivered to the counterparty. Regular way purchases or sales are purchases are those that require delivery of assets within the
time frame generally established by reguiation or convention in the market place.
Coflateral pending sale

3
The Group occasionally acquires real estate in settlement of certain loans and advances. Real estate is stated at the fower of
the net realisable value of the loans and advances and the current fair value of such assets. Gains or losses on disposal, and
unrealised losses on revaluation, are recognised in the consolidated statement of operations.
Reclassification
Certaln comparative information has been reclassified in these accounts for presentation purposes.

Changes in accounting policies

There have been no changes in accounting policies for the year ended 31 December 2004. The International Accounting
Standards Board {IASB) introduced many changes to the binding accounting standards and issued new standards during 2004
that will be valid from 1 January 2005. Therefore, it is possible that the IFRS financial statements for the year ended 31
December 2005 will contain comparative data for the year 2004 that will differ from the data presented in these financial
statements. The Group is currently assessing the impact that new or revised standards will have on the Group accounting
policies and financial data presented.




KERESKEDELMI ES HITELBANK RT.

CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2004

NOTES TO THE FINANCIAL STATEMENTS

31 December
2003

- CASH AND NCES W BANK OF HU
31 December
2004
MHUF
Cash in hand 10973
Balances with the National Bank of Hungary
- less than 90 days 68 281

MHUF

14771

48 504
4 874

- equal or greater than 90 days -

79 254

68 149

Balances with the National Bank of Hungary include the Bank’s obligatory reserves. In Hungary obligatory reserve requirements
are based on average menthly balances and as a result daily balances may fluctuate. The required average monthly balance for
the month of December 2004 was HUF 53 403 million (HUF 49 637 million for December 2003).

Cash and cash equivalents
For the purpose of the cash flow statement, cash and cash equivalents comprise the following balances with less than 90 days
maturity:
31 December 31 December

2004 2003

MHUF MHUF
Cash and balances with the National Bank of Hungary 79 254 63 275
Balancas less than 90 days maturity with other banks 149 651 45 727
Trading securities (see note 5) ) 682 6 048
Cash and cash equivalents 229 587 115 050

12




KERESKEDELMI ES HITELBANK RT.

CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2004

NOTES TO THE FINANCIAL STATEMENTS

NOTE 4 — LO. STOME

Industry sector

Service industry
Agriculture

Manufacturing and building
Food processing
Wholesale and retail

Power industry

Other

Individuals

Gross loans

Allowance for incurred but not specifically identified credit losses

Allowance for specifically identified credit losses

Allowance for incurred credit losses on loans (See Note 22)

Loans to customers

Analysis of loans by type

Corporate loans

Current account advances
Term loans to 1 year
Term loans over 1 year
Corporate loans

Retail loans

Current account advances
Term loans to 1 year
Term loans over 1 year
Retail loans

Lease receivables
Loans originated by lease companies
Other loans (factoring, trade bills & acceptances, etc.)

Gross loans

31 December 31 December
2004 2003
MHUF MHUF

179 156 202 799
116 482 79 937
149 268 144 410
61 796 60 611
146 427 127 29%
63 590 51121
66 465 69 402
344 936 243 610
1128 120 979 189

{2 261) {4 229)

(23 191) (17 5693

- (25 452) (21 798)
1102 668 957 391

31 December 31 December
2004 2003
MHUF MHUF
67 701 56 105

165 626 177 493
484 483 446 244
717 810 679 842
5099 3908

2 804 2 248
242 983 145 679
250 886 151 835
40 558 44 710
103 978 98 046
14 918 4 756
1128 120 979 189

13




KERESKEDELMI ES HITELBANK RT.

CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2004

NOTES TO THE FINANCIAL STATEMENTS

Trading securities

Investment securities — available for sale
Investment securities — held to maturity
Investment in associates

Trading securities

Treasury bills

- maturing in less than 90 days
- maturing in 90 days or more
Government bonds

Other unlisted bonds

Listed shares

Investme jties — i sale

Treasury bills

Consolidation bonds issued in HUF (see (b) below)
Other govemment bonds issued in HUF

Other bonds — listed issued in HUF

Listed shares

Unlisted shares (see (C) below)

Other )

Available for sale investment securities

31 Decembér

31 December
2004 2003
MHUF MHUF
6 905 14 799
186 670 177 824
55 079 47 809
431l 3694
252 765 244 126
31 December ' 31 December
2004 2003
MHUF MHUF
682 6 048
1258 3715
4 822 4 855
- 6
143 175
6 905 14 799
31 December 31 December
2004 2003
MHUF MHUF
- i 8037
110 655 110 654
72 546 56 219
599 595
549 227
2 302 2 073
19 19
186 670 177 824
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KERESKEDELMI ES HITELBANK RT.

CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2004

NOTES TO THE FINANCIAL STATEMENTS

ES— NVEST SECU jnued
31 December 31 December
2004 2003
MHUF MHUF
Investment securities — held to maturity
Treasury bills - 618
Government bonds ‘ o
- issued in HUF 42 502 23 515
- issued in foreign currencies (see (d) below) 12577 23 676
Held to maturity investment securities 55 079 47 809
(a) Government bonds and treasury bills as at 31 December 2004 include securities with a face value of HUF 95 704

million (HUF 15 235 million at 31 December 2003) that the Bank has sold and agreed to repurchase.

(b) Consolidation bonds were acquired as part of the 1992-1994 consolidation programs. These bonds expire in 2013 and
2014, bear a market rate of interest equivalent to the State of Hungary’s treasury bill rates and reprice annually or semi-
annually, As there is not yet a liquid market for these instruments in Hungary they are carried at amortised historical cost. As
they reprice regularly management befieve that amortised historical cost is the most appropriate estimation of their fair value,

{¢) ~ Unlisted shares indude 25% of the shares of HAGE Rt., a company incorporated in Hungary. This investment (HUF
542 million at 31 December 2004 and 2003) is not classified as an associate because it is held for resale. This investment and
other investments in unlisted shares are accounted for on a cost basis as it is not possible to reliably estimate their fair value.

{d) Government bonds issued in foreign currencies are hedged with variable interest rate cross currencyr swaps and are
recorded at their fair value.
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NOTEG6-D E FINANC MEN
Year ended 31 December 2004 Year ended 31 December 2003
Positive  Negative Positive  Negative
Notional fair value fair value MNotional fair value fair value
amount Assets Liabilities amount Assets Liabilities

MHUF MHUF MHUF MHUF MHUF MHUF
Derivatives held for trading

Foreign exchange derivatives

Currency forwards 115 966 1952  (5186) 137693 2990  (1980)
Currency swaps , 608 431 22265 (17845) 693174 20494 (24 972)
Currency options bought and soid . 183 259 454 (307} 47 951 588 (588)
Total foreign exchange derivatives 907 656 24671 (23338) 8783818 24072 (27 540)

Interest rate derivatives

Interest rate swaps 74 119 2720 {2123) 14 435 181 (536)
Interest rate options 42 546 74 74 - - -
Forward rate agreemenis 19 065 52 (25) - - -
Total interest rate derivatives 135 730 2 846 (2 222) 14 435 181 {536)
Total derivatives held for trading 1 043 386 27 517 (25 560) _ 893 253 24253 (28 076)

Derivatives held for hedging

Derivatives desighated as fair value hedges

Interest rate swaps 2435 - (287 6410 - {389)
Cross currency interest rate swaps 10 385 - {4 163) 20753 - {5951)
Derivatives designated as cash flow hedges

Currency options ' _ 47 636 1409 (202) - - -
Total derivatives held for hedging 60 956 1409 (4 652) _ 27163 - (6 340)
Total derivative financial instruments 1 104 342 28926 _(30212) _ 920416 24 253 (34 416)

Derivatives designated as fair value hedges

Interest rate swaps

In 2000 the Group entered into interest rate swaps that mature in 2010 to cover the interest rate risk of a long term fixed rate
loan originated by the Group to a corporate customer. A fixed EURO interest rate of 7.38% was swapped for the term of the
loan to 3-month EURIBOR with a margin. Swap counterparties belong to major international banking groups.

C inter te

In 1997 and 1998, the Group purchased long term fixed rate bonds denominated in JPY that mature between 2004 and 2015.
Cross currency interest rate swaps with exchanges of principal were entered into for the term of the bond whereby the Group
pays semi- annually or annually the coupon of the bonds and receives USD 1 to 3-month LIBOR plus a margin to cover the
Group’s interest rate and foreign currency risk. At the maturity of the swaps, which coincides with the repayment of the bonds,
notional capital amounts are exchanged. Swap counterparties belong to major international banking groups.
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TE 6 — DERIV. NAN INST continued
Derivatives designated as cash flow hedges d
Currency options

In 2004 the Group entered into currency options to cover the foreign currency risk deriving from future currency cash flows of
leasing companies of the Group.

N 7- ES EQU
Furniture,
Land and Leasehaold fixtures and Construction
Buildings improvements equipment Software in progress Total

MHUF MHUF MHUF MHUF MHUF MHUF
At 31 December 2003
Cost 14 676 5 487 22 616 29 866 2374 75 019
Accumulated depreciation (6 817) (1 240) (12 841) (19 582) - (40 480)
Net book value 7 859 4247 9775 10 284 2374 34 539
Movements in 2004 4
Additions 673 - 3041 251 11222 15 186
Disposals - net C(211) {778 (2 122) (5) (398) {3 514)
Transfers 330 726 6 985 2 395 (10 695) (250)
Impairment charge (4 (N ‘ (91) - (10) (111)
Depreciation charge {277) (347) (5 369) {3 804) - (9 787
Closing net book value 8 379 3841 12 219 9121 2493 36 053
At 31 December 2004
Cost 12 870 4 145 17 790 31115 2493 68 413
Accumulated depreciation (4 491) (304) (5 571) (21 994) - (32 360) _
Net book value 8 379 3841 12 219 9121 2 493 36 053

17
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NOTE 8 - INTANGIBLE ASSETS

At 31 December 2003
Cost
Accumulated amortisation

Net book value

Movements in 2004
Disposals - net
Transfers
Amortisation charge

Closing net book value

At 31 December 2004
Cost
Accumulated amortisation

Met book value

NOTE 9 - OTHER ASSETS

Receivables from investment services
Prepayments and taxes receivable

Trade receivables

Receivables from employees

Receivables from bankcard service

Items in transit due to payment services
Items in transit due to trading in securities
Other accruals '

Other inventories

Other receivables

Leasehold

rights

MHUF

1475
(981)

494

(%)
250
(140)

595

1623
(1028)

595

31 December 31 December
2004 2003
MHUF MHUF

485 327
2 261 3925
1249 931

16 100
1411 1535

728 6 589

114 240
9833 7781
1468 820
1744 811

19 309 23 059
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NOTE 10 - DEPOSITS AND CERTIFICATES OF DEPOSITS

Individuals

- current accounts

- term deposits, savings accounts
Corporations

- current accounts

- term deposit

- liabilities to repurchase securities soid
Other entities

- current accounts

- term deposits

Certificates of deposits

Cumrent/settlements accounts
Term deposits )
Liabilities to repurchase securities sold

Refinancing credits from National Bank of Hungary
Other refinancing credits
Swap facility with the National Bank of Hungary

31 December 31 December
2004 2003
MHUF MHUF

57 198 53 140
487 504 418 097
184 517 186 792
198 885 162 793

- 1063

10 430 9 255

45 966 16 842
984 500 847 982

455 628
984 955 848 610

31 December 31 December
2004 2003
MHUF MHUF
3 g6 2733

230 457 199 072

98 528 14 584
332 801 216 389

31 December 31 December

2004 2003
MHUF MHUF
5260 5227
166 699 139 495
- 4 244
171 959 148 966
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- F. c

K&H Bank has entered into several refinancing credit facilities with the Nationai Bank of Hungary (NBH) and other financial
institutions (such as the EBRD and World Bank, FHE — Mortgage Bank) for the purpose of funding portions of the Bank’s activities.
There are several covenants governing the determination of qualified recipients, the on-going monitoring process of the ultimate
recipients and the repayment process. In all cases the Bank assumes all credit risk related to the ultimate borrower and must check
compliance with all covenants. At 31 December 2004, management believes that the Bank is in compliance with all significant
covenants.

For refinancing credits or other sources denominated in foreign currency, the Bank uses the foreign currency - HUF deposit
swap facility provided by the NBH to place foreign currency deposits with the NBH (included in cash and balances with NBH)
and recelve HUF deposits from the NBH. The HUF source is then lent to the customer resulting in a matched currency position
for the Bank. i

NOTE 13 - OTHER LIABILITIES

31 December 31 December

2004 2003

MHUF MHUF
Allowance for commitments and guarantees issued 205 739
Allowance for losses from legal cases 442 465
Provision for expected losses 11 430 § 600
Other provisions 1302 1910
Trade creditors 3383 2943
Lease liabilities 519 897
Items in transit due to payment services . 9 569 14 817
Vostro accounts 3189 1256
Items in transit due to lending activity 2 507 804
Items in transit due to trading in securities 465 610
Receivables from bankcard service 1111 954
Liabilities from brokerage services 1637 2520
Deferred tax liability 1986 448
Other liabilities 11 361 3 003

49 106 ' 39 966

{

Other provisions indude provision for the cancellation of lease contracts totalling HUF 973 million {(HUF 1 191 million as at 31
December 2003), The release of these provisions in this financial year relates to expenditure incured. In 2004 other provisions
relating to provision for merger related restructuring costs in amowunt of HUF 483 million were released, of which HUF 320 million
relates to expenditure incurred.

In 2003 the Group created a provision of HUF 8 600 million for its liability to clients as a result of the fraud that occurred at K&H
Equities for which the Group at that time had a 50% ownership share. In 2004 the Group acquired the ownership stake held by ABN
Amro RLY. and became the sole owner of Company. In 2004 the Group revised its previous estimate and increased the provision by

-HUF 3 744 million.

In 2004 an extensive reconciliation of all client accounts involved in the case was finalised. Following this process some clients were
offered & settlement of which some accepted. For the majority of claims, criminal investigations were launched which are likely be
litigated in Court. Some contested claims have already been determined by the Courts which K&H Equities Rt. subsequently paid. In
total K&H Equities has incurred and charged against the provision HUF 914 million in 2004.

The further timing and the final decisions of the Courts are uncertain. As a result of this the amount of the provision may be subject
to changes in the years ahead. However after careful consideration, based on comprehensive investigation and substantiated legal
opinicns the Group believes that the amount of provision raised is the best possible estimate and is at this moment adequate to
cover actual losses. This provision does not include legal and ancillary costs of settling claims as the Group is not in a position that
allows it to reliably estimate them.
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TE }3 - S tinued

The two shareholders of the Bank KBC N.V. and ABN AMRO N.V. issued a letter of commitment that they will maintain the legally
required level of equity in K&H Bank Rt. The Bank also issued a letter of commitment that it will maintain the legally required level of
equity at K&H Equities.

TE 14 - RD DE
31 December 31 December

2004 2003

MHUF MHUF
Subordinated loan from XBC Group 9837 10 489
Bonds issued io the State 4714 , ‘4714

i
14 551 15 203

In September 1999 the Group borrowed EUR 40 million of subordinated debt from Irish Intercontinental Bank, a member of the
KBC Group. The loan matures on 31 July 2006 and bears a variable interest rate of 3 month-EURIBOR plus 1,625 percent per
annum. ‘ :

K&H Bank also issued subordinated debt in the form of bonds to the State in December 1994 and bought long-term state bonds
from the proceeds. Interest on the bonds issued is the same as on the state bonds acquired. Both securities mature in 2014.

NOTE 15 - SHARE CAPITAL

31 December 31 December
2004 2003
MHUF MHUF
Ordinary shares issued and outstanding 52 507 52 507

The nominal value of the ordinary shares issued and outstanding at 31 December 2004 is HUF 1 per share (2003: HUF 1).

TS O e
2004 2004 2003
Shares held (M) Sharehoiding % i Shareholding %
KBC Bank N. V. 31220 59,46% 50.43%
ABN Amro N.V. 21123 40.23% 40.23%
Other shareholders 164 0.31% 0,34%
52 507 | 100.0% 100.0%
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OTE 16 — AL A

The Group capital adequacy calculation shown below was prepared based on the international guidelines set forth by the Basle
Committee on Banking Regulations and Supervisory Practices. The Bank is also subject fo separate Hungarian capital adequacy
regulations calculated from the statutory accounts. According to these, the Bank's capital adequacy ratio at 31 December 2004 was
12.00% (10.98% at 31 December 2003). The minimum ratio according to Hungarian regulations is 8.00%.

31 December 31 Pecember

2004 2003

MHUF MHUF
Cash and balances with the National Bank of Hungary 210 490
Balances with other banks 35 446 13 789
Loans to customers 798 711 754 172
Trading and investment securities ‘ 3195 3658
Derivative financial instruments 12 408 33491
Accrued interest receivable 7220 13 417
Bank premises and equipment 36 053 34539
Intangible assets 595 i 494
Other assets 21 708 23 041
Total risk-weighted assets 915 545 877 091
Risk-weighted off-balance sheet items _ 182 341 179 132
Total risk-weighted assets and off balance sheet items 1 097 886 : 1 056 223

31 December 31 December

2004 2003

MHUF MHUF
Shareholders’ equity 141 007 121 704
less: goodwill -
Capital requirement for trading book (2 060) (1737)
Tier 1 capital 138 947 119 967
Available for sale reserve 175 (1 467)
Cash flow reserve 917 -
Subordinated debt 8 649 11 Q07
Tier 2 capital 9741 i I9 540
Tier 1+ Tier 2 capital 148 688 129 507
Capital adequacy: Tier 1 12.66% 11.36%
Capital adequacy: Tier 1 + Tier 2 _ 13.54% 12.26%
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NOTE 17 — STATUTORY RISK RESERVE

The Bank is required to set aside 10% of its profit calculated in accordance with Hungarian Accounting standards as a non-
distributable reserve for use against future losses. The balance of this reserve as at 31 December 2004 was 3 144 million HUF
(924 million HUF as at 31 December 2003).

NOTE 18 — DISTRIBUTABLE RESERVES

According to Hungarian corporate and banking law, only profit for the current period and the retained earnings induded in the
statutory standalone financial statements and calculated using Hungarian accounting principles may be distributed to
shareholders. Additionally, this can occur only after the Group establishes the required minimum level of statutory risk reserve
{see note 17).

Accordingly, the Bank had distributable reserves of HUF 40 153 million as at 31 December 2004 (HUF 20 181 million as at 31
December 2003).

N 19 — NET INTEREST INCOME

Year ended Yearrende‘d
31 December 31 December

2004 2003

MHUF MHUF
Interest from credit institutions 11 706 8 061
Interest on loans 93 482 70 329
Interest on trading securities 1104 1531
Interest on investment securities 22510 15721
Loan origination fees 627 1124
Interest income 129 429 ‘ 96 766
Interest on deposits and certificates of deposits {61 591) (36 932)
Interest paid to credit institutions {6 248) (3 372)
Interest on refinancing credits {4 130) (3 663)
Interest on subordinated debt {898) {963)
Interest expense (72 867) {44 930)
Net interest income 56 562 51 836
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Year ended Year ended
31 December 31 December
2004 2003
MHUF MHUF

Payment iransactions 16 383 16 076
Card services 5712 4976
Brokerage services 3351 - 2680
Credit and guarantee fee income 6123 4 636
Other 602 777

Commission and fee income . 321721 29 145

Payment transactions (3827 (3 173)
Card services ‘ (2 855) (2 512)
Brokerage services (597) (416)
Credit and guarantee fee expense {532) (359)
Insurance services {653) ) ‘ (540)
Commission paid to exchange agents (3 207) ¢ (4 676)
Other {102 _ (345

Net fee income 26 398 17 124

Commission paid to exchange agents is matched with an exchange gain recognised in consolidated statement of operations in
gains less losses on foreign exchange. On a net basis these fees have no impact on the Group profitability.

In 2004 activity with exchange agents was closed.

l Commission and fee expense 11 773) (12 021)
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Year ended Year ended

31 December 31/December

2004 2003

MHUF MHUF
Personnel costs 27 145 23 654
Operations . 9035 10131
Depreciation and amortisation . 9 937 9 322
Technology costs 9 313 8601
Taxes and duties 4 665 3609
Marketing cost 1592 1417
Ciher expenses & 006 4 048
67 693 60 782

The average number of employees in 2004 was 3 874 (3 787 in 2003).

22 - ALLOW FOR POSSIBLE 1O ND COMMITME

Movements in allowance for possible loan and commitment losses are the following:

Allowance for incurred Commitments and

credit losses on loans contingent liabilities
Not specifically Specifically Not specifically §pecifically
identified identified identified identified Total

MHUF MHUF MHUF MHUF MHUF
Balance at 31 December 2003 4229 17 569 556 9 248 31602
Additions 918 8946 - 3960 13 824
Reversals (2 B86) (1712) {(419) (350) {5 367)
Write offs - (1374) - (914) {2 288)
Forelgn exchange revaluation - (238) - {4 (242)
Balance at 31 December 2004 2261 23191 137 11 940 37 529

The allowance for commitments and contingent liabilities totalling HUF 12 077 million at 31 Decerber 2004 (HUF 9 804 million at 31
December 2003) is induded under separate headings of Allowance for commitments and guarantees issued, Allowance for losses
from legal cases and provision for expected losses (see note 13). .
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NOTE 23 — GAIN/(LOSS) ON INVESTMENTS

Gain/{Loss) on sale of investments
Revaluation of investments
Share in gain of associates

Total

Year ended Year ended
31 December 31 December
2004 2003
MHUF MHUF

(8) 171
(240) (2 111)
959 2 053
711 113

Revaluation of investments includes a loss of HUF {(694) million in 2004 (HUF 2 397 million in 2003) on the mark to market valuation
of bonds denominated in foreign currency issued by the National Bank of Hungary. This loss is offset by a gain of HUF 652 million in
2004 (HUF 2 042 million in 2003) on bond related foreign exchange swaps included in the gains less losses on foreign exchange in

the consolidated statement of operations.

The Group revised the accounting treatment of its investment in GIRO Elszédmolasforgalmi Rt. from a historical cost basis to the

equity method in 2003 with the resulting gain of HUF 1 469 million included within “Share in gain of associates”.
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NOTE 24 - INCOME TAXES
Year ended Year ended
31 December 31 December
2004 2003
MHUF MHUF
Statutory income tax expense 3171 2132
Deferred taxation {credit)/charge 914 (494)
. i
Income tax charge 4 085 1 638
- Statutory income tax expense

Corporate income tax is payable at 16% on taxable statutory profits with an additional 20% tax on dividends, a percentage that
foreign shareholders may be able to further reduce under double taxation treaties.

There is no procedure for final agreement of tax assessments in Hungary. The tax authorities may examine the accounting
records and revise assessments for up to five years after the period to which they relate. Consequently, the K&H Group may be
subject to further assessments in the event of an audit by the tax authorities. The corporate tax returns for K&H have been
closed off for the years up to 2001. Management is not aware of any additional significant unaccrued potential tax liability which
might arise relating to years not audited by the tax authorities.

Deferred income taxes
Year ended Year ended
31 December 31 December

2004 2003

MHUF MHUF
Deferred tax liability / (asset) at the beginning of the year 448 _ 1227
Deferred tax effect of AFS investments 334 , (285)
Deferred tax effect of cash flow hedge 290 i -
Deferred tax (credit)/charge _ 014 {494}
Deferred tax liability / (asset) at the end of the year 1986 448

Deferred income taxes are calculated on all temporary differences under the asset and liability method using a principal rate of
16%. On temporary differences with maturity less than two years further 8% banking tax is calculated. The resulting deferred
tax asset is included in other assets (see note 9).

According to the Hungarian Tax Law, any operating losses incurred for income tax purposes by the Bank are not eligible for
carry forward against future years’ income. Deferred income tax for tax loss carry forwards is calculated only for non-banking
subsidiaries to the extent that realisation of the related tax benefit is assessed as probable,
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NOTE 24 - INCOME TAXES (continued)

Deferred income tax assets and liabilities are attributable to the following items:

Year ended Year ended
31 December 31 December

2004 2003

MHUF MHUF
Deferred income tax assets
Differences between taxation and IFRS book values .
- revaluation of property and leasehold rights {496) . - (688)
- available for sales assets adjustments recognised in equity - 1 (279)
- pther provisions {292) (1 585)
- holiday accruals {(117) -
Total deferred income tax assets {905) (2 552)
Deferred income tax liabilities |
Differences beiween taxation and IFRS book values
- general provision for loan losses 1770 1263
- fair value evaluation of financing instruments 613 1467
- available for sales assets adjustments recognised in equity 55 -
- cash flow hedge adjustments recognised in equity 290 -
- other 163 270
Total deferredl tax liabilities 2891 3 000
Net deferred tax liability 1986 448

Deferred tax income comprises the following temporary differences:
Year ended Year ended
31 December 31 December
2004 ! 2003

MHUF MHUF
General provision for loan losses 506 163
Revaluation of real estates and leasehold rights 152 162
Other provisions 1293 (984)
Fair value evaluation of financing instruments (854) 280
Holiday accruals {(117) -
Other {106) {115)
Deferred tax (credit)/charge 914 {494)
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N 4 - ES {continued

The effective income tax rate varied from the statutory income tax rate due to the following items:

Year ended Tax Year ended ‘
31 December rate 31 December
2004 2003
MHUF MHUF
Income before income taxes 23 391 9733
Tax at statutory rate of 16% 3743 16.00% 1752
Tax of temporary differences less than two years 180 0.77%. -
Tax effect of permanent differences 162 0.69% (114)
Tax charge for the pericd 4 085 17.46% 1638

NOTE 25 - EARNINGS P RE 4

Tax
rate

18.00%
-1.00%

17.00%

Earnings per share is the profit attributable to shareholders of the Group divided by the weighted average number of shares
outstanding during the period, excluding treasury shares. There were no other potentiaily dilutive securities in existence at 31

December 2004 and 2003, The following amounts were used in the calculation of earnings per share:

31 December 31 December
2004 2003
Net profit attributable to shareholders (MHUF) 19 306 8095
Weighted average shares outstanding (in millions) 52 507 42 891
Earnings per share (HUF) 0.37 0.19
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- SACTION

For the purposes of these financial statements, related parties include all enterprises that directly or indirectly through one or
more intermediaries, control or are controlled by, or are under common control with the reporting enterprise (this includes
parents, subsidiaries and fellow subsidiaries), key management and associated companies.

The banking transactions entered into with related parties in the normal course of business including loans and deposits were
carried out on normal commerdal terms and conditions and at market rates. All the loans and advances to related parties are
performing advances and are free of any provision for possible loan losses.

The year-end balances with related parties included in the financial statements are as follows:

31 December 31 December
2004 2003
MHUF MHUF
Assets
Balances due from KBC and ABN Amro entities 116 (85 13 640
Liabilities
Balances due t¢ KBC and ABN Amro entmes 95 747 171 461
Subordinated debt 9 837 i 10 489
Other liabilities (lease liabilities) 7 - : 862
| 105 584 182 812
Commitments and contingent liabilities ) 5153 4079
Guarantees received* 7470 4 769
Nominal principal of derivatives 289 263 204 894

*Excluding guarantees received in relation to the Talentum case

The income and expenses in respect of related parties included in the financial statements are as follows:

31 December 31 December
2004 2003
MHUF MHUF
Interest income 1354 875
Interest expense (1821) (1678)
Net interest income (467) {803}

As of 31 December 2004 the total amount of loans made by the Bank to the members of the Management Board of Directors
and Supervisory Board amounted to HUF 21 million. ;

i
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The Group had the following exposure in the most significant currencies:

At 31 December 2004
Assets

Cash and balances with MNB
Balances with other banks
Loans to customers

Trading and investment securities
Derivative financial instruments
Accrued interest receivable
Bank premises and eguipment
Intangible assets

Other assets

Total assets

Liabilities

Deposits and certificate of deposits
Balances to other banks
Refinancing credits

Derivative financial instruments
Accrued interest payable
Subordinated debt

Other liabilities

Total liabilities and subordinated debt
Net balance sheet position

Credit commitments and contingent liabilities
Net position of foreign exchange derivatives

HUF EURO usD IPY Other Total
MHUF MHUF MHUF MHUF MHUF MHUF
78 193 635 291 8 127 79 254
33132 45 396 112 131 344 6 632 - 197 635
611 976 237 056 20 239 - 233397 1102668
240 188 - - 12 577 - 252 765
28 670 187 69 - . 28 926
13 497 921 223 509 1137 16 287
36 053 - - - - 36 053
595 - - - . 595
18 449 575 285 - - 19 309
1060753 284 770 133 238 13 438 241293 1733492
809 126 121 208 45 915 125 8581 984 955
102 632 86 584 2 . 143 583 332 801
113 908 55 304 2747 ;- . 171 959
25 541 465 34 4163 9 30 212
6 822 429 95 295 168 7 809
4714 9 837 - . - 14 551
40 279 4528 2392 717 1190 49 106
1103022 278 355 51 185 5 300 153531 1591393
(42 269) 6 415 82 053 8138 87 762 142 099
345 073 77 742 17 749 . 11 674 452 238
196 570 (10447)  (82047)  (10548) (94 600) (1072) -
{
31




KERESKEDELMI ES HITELBANK RT.

CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2004

NOTES TO THE FINANCIAL STATEMENTS

NOTE 27 - CURRENCY EXPOSURE (continued)

At 31 December 2003
Assets

Cash and balances with MNB
Balances with other banks
Loans to customers

Trading and investment securities
Derivative financial instruments
Accrued interest receivable
Bank premises and equipment
Intangible assets

Other assets

Total assets

Liabilit
Deposits and ceriificate of deposits
Balances to other banks
Refinancing credits

Derivative financial instruments
Accrued interest payable
Subordinated debt

Other liabilities

Total liabilities and subordinated debt
Net balance sheet position

Credit commitments and contingent liabilities
Net position of foreign exchange derivatives

i ey

HUF EURO UsD Other Total
MHUF MHUF MHUF MHUF MHUF MHUF
61 245 1881 4 655 7 361 68 149
43 249 13 782 7234 575 4 107 68 947
541 718 269 870 29976 18 115 809 957 391
220 450 - - 23676 - 244 126
24 231 2 20 - - 24 253
11 803 1026 201 642 860 14 532
34539 - - - - 34539
494 - - - - 454
20 831 1319 307 - 552 23 059
958 610 287 880 42 393 24 918 121 689 1435 490
679 751 99 438 59 478 379 9563 B48 609
10181 88 587 18943 - 98 678 216 389
103 346 42 321 3300 - - 148 967
28 069 396 - 5951 - 34 416
10 792 303 61 507 40 11703
4714 10 489 - - - 15 203
32 158 3491 2983 864 470 39 966
869 011 245 025 84 765 7 701 108 751 1315 253
89 599 42 855 {42 372) 17 217 12 938 120 237
347770 54 095 8039 2 6 947 416 853
37835 {52 543) 40 868 {20 753) (13 811) (8 404)

{
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NOT! — IJNTEREST E RIS

Interest rate risk arises from the possibility that changes in interest rates will affect the value of the financial instruments. The Group
is exposed to interest rate risk as a result of mismatches or gaps in the amounts of assets and liabllities that mature or reprice in a
given period. The Group manages this risk by maiching the repricing of assets and liabilities through risk management strategies.

The substantial majority of the Group’s assets and liabilities reprice within one year. Accordingly there is a limited exposure to
interest rate risk.

The tables below detail the Group's interest exposure as amended by interest rate swap derivatives on a total basis.

Not
Below 1 1-3 3-12 " Overl interest

month months months year bearing Total

MHUF MHUF MHUF MHUF MHUF MHUF

g:f,: and balances with the National . 50, N 7 } ) 10973 79 254
Balances due to banks 192 522 5113 - - - 197 635
Loans to customers 595 635 288 395 88 984 129 654 - 1102 668
Trading and investment securities 22012 38 692 109 899 77 908 4254 252 765
Derivative financial instruments - - - - 28926 28926
Accrued interest receivable - - - - 16 287 16 287
Bank premisses and equipment - - - - 36 053 36 053
Intangible assets - - - - 595 595
Other assets - - - - 19 309 19 308
Total assets 878 450 332 200 198 883 207 562 116 397 1733 492

Not
Below 1 1-3 3-12 Overl interest

month months months year bearing Total
MHUF MHUF * MHUF MHUF MHUF MHUF
Deposits and certificate of deposits 657 063 283 853 43 989 50 - 984 955
Balance due to banks 158 735 174 066 - - - 332 801
Refinancing credits - 96 715 2734 72 510 - 171959
Derivative financial intsruments - - - . - 30212 30212
Accrued interest payable - - - - 7 809 7 809
Subordinated debt - 9 837 4714 - - 14 551
Other liabilities - - - - 49 106 49 106
Shareholder’s equity - - - - 142 099 142 099
Total liahilities 815 798 564 471 51 437 72 560 __ 229226 1733492
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NOTE 28 — INTEREST RATE RISK {continued)

Interest bearing HUF assets and liabilities at 31 December 2003:

Below 1 1-3 3-12 Over 1
month months months year Total
MHUF MHUF MHUF MHUF MHUF
Assets 534 692 121 894 126 825 38 284 821695
Liabilities (587 651) (207 952) (80 030) {4 087) {879 720)
{52 959) {86 058) 46 795 34 197 {58 025}
Interest bearing FX assets and ligbilities at 31 December 2003:
Below 1 -1-3 3-12 Over 1
month months maonths year Total
MHUF MHUF MHUF MHUF MHUF
Assets .342 330 107 944 85 854 46 225 582 353
Liabilities {302 224) (118 2300 (15 998) (22 629) {459 081)
40 106 (10 236) 69 856 23 596 123 272
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oT —1I RISK

Liquidity risk is the risk that an institution will be unable to meet its net funding requirements. Liquidity risk can be caused by
market disruptions or credit downgrades which may cause certain sources of funding to dry up immediately. To guard against
this risk, management have diversified funding sources and assets are managed with liquidity in mind, maintaining a healthy
balance of cash, cash equivalents, and readily marketable securities,

The table below summarises the maturity profile of the Group’s assets and fabilities. The contractual maturities of assets and
liabilities have been determined on the basis of the remaining period at the balarice sheet date to the contractual maturity date
and do not take account of the effective maturities as indicated by the bank's deposit retention history and the availability of
liquid funds. The maturity profile is monitored by management to ensure adequate liquidity is maintained. The maturity profile
of the assets and liabilities at the year end are based on contractual repayment arrangements.

The following table shows a breakdown of the balance sheet by maturity at 31 December 2004:

Deposils
Other Total and certif. Other Total Net
Loans assels Assets of liabilities liabilities coverage
deposits
MHUF MHUF MHUF - MHUF MHUF MHUF MHUF
1-7 days 109 893 227 303 337 196 (431 911) {231 049) (662 960} (325 764)
1-2 weeks 15 621 13 864 29 485 (84 282) (5957) . (90239) {60 754)
2-4 weeks 9101 4772 13873 (136 353) (3 428) {139 781) {125 908}
1-3 months 71 731 30 879 102 610 {257 376) (93 882) (351 258) (248 648)
4-6 months 80945 17 390 98 335 (17 822) (8 183) (26 005) 72 330
7-12 months 124 965 31785 156 750 {12 624) (13 403) {26 027) 130 723
1-2 years 126 604 43 079 169 683 (21 875) {57 661) {79 536) 90 147
2-5 years 309 044 70 343 376 387 (22 712} {123 082) (145 794) 233593
Over 5 years 280 216 191 409 471 625 - (56 414) {56 414) 415 211
Subtotal 1128 120 630 824 1 758 944 (984 955) (593 059) - (1578 014) 180 930
Allowance/Equity {25 452} - {25 452 - {155 478) {155 478} (180 930)
Total 1 102 6638 630 824 1733 492 (984 955)  (748537) (1 733 492) -
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NOTE 29 — LIOUIDITY RISK (continued)
The following table shows a breakdown of the balance sheet by maturity at 31 December 2003;
Deposits
Other Total and certif. Other Total Net
Loans assetls Assets of liabilities liabilities coverage
deposits

MHUF MHUF MHUF MHUF MHUF MHUF MHUF .
1-7 days 82 614 72 960 155 574 {394 B17) (175 639) (570 455) (414 882)
1-2 weeks - 6970 3163 10133 (76 737) (18 782) (95 519) {85 386)
24 weeks 16 457 82 545 99 002 (131 646) {77 621) (209 267) {110 265)
1-3 months 43 118 35 108 78 226 {202 696) {77 545) (280 241) (202 015)
4-6 months 79 806 9 085 88 891 {13 162) (7 225} (20 387) 68 504
7-12 months 147 923 10191 158 114 {14 326} {12 371) (26 697) 131 417
1-2 years 123 083 23 360 146 443 (4 646) (21 339) (25 985) 120 458
2-5 years 280 126 54080 334 206 (8 084) {23 906) (31 990) 302 216
Over 5 years 199 092 187 607 386 699 {2 496) {40 500) (42 996) 343 703
Subtotal 979 189 478 099 1 457 288 (848 610) (454 928) (1303537 153 750
Allowance/
Equity (21 798) - {21 798) - (131 9523 {131 952) {153 750)
Total 957 391 478 099 1 435 450 {848 610) {586 8803 (1435 450) -

NOTE 30 — FAIR VALUE
Substantially all the Group’s monetary assets and liabilities are carried at their fair values as of December 31, 2004 and 2003.

Underlying the definition of fair value is the presumption that the bank is a going concern without any intention or requirement
to curtail materially the scale of its operation or to undertake a transaction on adverse terms.

Balances with other banks

The carrying amount of these balances approximate their fair value, as balances with other banks are short term placements at
market interest rates.

Loans o customers

Loans to customers are carried net of incurred credit losses. The estimated fair value of loans should be the amount of
estimated future cash flows expected to be received, discounted at market rates. As the majority of loans are repriced
quarterly, management believes that the carrying value approximates the fair value.

Loans with a net book value of HUF 72 billion are refinanced through facilities with the FHB on substantially the same terms and
conditions, As such any difference in the fair values from the carrying value will be largely offset by a corresponding variance
between the carrying value and the fair value of refinancing credits that were used to finance the loans.
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NOTE 30 — FAIR VALUE (continued)
Investments

Trading securities and available for sale investments are carried at their market value.

Consolidation bonds classified as available for sale do not have observable market prices. As the interest rate of these securities
follows the market rate for treasury bills and they reprice regularly the carrying value approximates their fair value.

Bonds and other investments held to maturity are carried at amortised cost except for bonds denominated in foreign currency
issued by the National Bank of Hungary. As the cross currency interest rate swaps relating to the bonds are valued at fair value,
these bonds are also carried at fair value.

Deposits and certfficates of deposits

The estimated fair value of deposits on demand is the carrying value. Due to the short-term maturity of fixed interest bearing
deposits, the carrying value approximates the fair value.

The carrying value of fixed interest bearing deposits approximates fair value as interest rates are usually fixed only for periods
up to 3 months.

Balances due to banks

The cartying amounts of these balances approximate their fair value, as balances with banks are short term placements with
market interest rates.

As detailed under loans to customers any difference between the carrying value and the fair value of refinancing credits from
the FHB will be largely offset by a corresponding variance between the carrying value and the fair value of the loans granted to
customers that these funds were used to finance,

Other financial assets and labilities

The carrying amounts of other financial assets and liabilities (interest receivable, liability to repurchase securities sold, interest
payable) approximate their fair values. ‘

Fair value of derivatives

All derivatives are carried at their fair value. Fair values of trading derivative financial instruments, such as forward foreign
exchange, currency swaps and options, forward rate agreements and default swaps are marked to market, based on
international money and capital market price quofations.

Fair values of derivative financial instruments designated as fair value hedges, such as interest rate swaps and cross currency
swaps are determined by discounted cash flow using prevailing market rates.
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NOTE 31 - CREDIT RISK

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party to
incur a financial loss. The Group attempts to control credit risk by monitoring credit exposures, limiting transactions with
specific counterparties, and continually assessing the creditworthiness of counterparties. In addition to menitoring credit limits,
the Bank manages the credit exposure relating to its trading activities by entering into master netting agreements and collateral
arrangements with counterparties in appropriate circumstances, and limiting the duration of exposure. In certain cases the
Group may also close out transactions or assign them to other counterparties to mitigate credit risk.

Concentrations of credit risk arise when a number of counterparties are engaged in similar business activities, or activities in the
same geographic region, or have similar economic features that would cause their ability to meet contractual obligations to be
similarly affected by changes in economic, political or other conditions. Concentrations of credit risk indicate the relative
sensitivity of the Group’s performance to developments affecting a particular industry or geographic location.

The Group seeks to manage its credit risk exposure through diversification of lending activities to avoid undue concentrations of
risks with individuals or groups of customers in specific locations or businesses. Tt also obtains security when appropriate.

Details on the industrial concentration of the Group’s loans to customers is provided in Note 4.

The distribution of assets, liabilities, and off-balance sheet items by gengraphic region was as follows:

! Credit
commitment and
Equity and credit contingent
Total assets liabilities liabilities
MHUF MHUF MHUF

As at 31 December 2004
Hungary 1573353 1376 359 442 907
Euro countries 128 341 308 432 1458
East-European countries 8 809 . 6 458 6
Russia 223 2017 -
Other European countries 18 119 29 483 5036
Non — European Countries 4 647 10 743 2831

1733492 1733492 452 238
As at 31 December 2003
Hungary 1387 104 1141371 416 802
Euroc countries 19 363 245 446 -
East-European countries 2001 8 402 : -
Russia 3062 . 2063 ! -
Other European countries 15 267 21 606 51
Non —~ European countries 8 693 16 602 -

1 435 490 1 435 490 416 853
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oT = FINANC D OPE ES
The Group has the follow finance leases:

31 December 31 December

2004 2003
MHUF MHUF
Net carrying amount of leased assets in the Balance Sheet
Bank premises and equipment-software 1125 1746
Bank premises and equipment-hardware - 84
1125 1 830
Finance lease liabilities-minimum lease payments
“{ess than one year 293 880
one to five years 171 757
464 1637
The present value of finance lease liabilities may be analysed
As follows:
less than one year 443 754
one to five years } - 108
443 862

!
The Group has entered into property lease agreements which are accounted for as operating leases. The Group has the
following commitments for the remaining term of the contracts;

31 December 31 December

2004 2003
MHUF MHUF
Total of future minimum lease payments under non-cancellable
Operating leases:
less than one year 1453 1461
one to five years 6639 6111
more than five years , 2 946 3 544
11 038 11116
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OTE 32 — ANCE ntinued
31 December 31 December
2004 2003
MHUF MHUF
Lease and sublease payments recognised in income for the period
minimum lease payments 4 041 4920
sublease payments . (97) {70)

The leasing subsidiaries of the Bank operate in the domestic leasing market and provide both finance and operating lease

products to customers. The following tables indicate the key amounts of this activity:

Finance leases
31 December 31 December
2004 2003
MHUF MHUF
Tatal of gross investment in the lease:
less than one year 13 689 16 827
one to five years 46 726 34 082
more than five years 4 186 1 346
64 601 52 255
The present value of minimum lease payments receivables: J
less than one year 15 095 14629
one to five years 24 555 29 098
more than five years 908 983
40 558 44 710
Unearned finance income 24 043 7545
MNon-guaranteed residual values 1671 -
Accumulated allowance on minimum lease
payments receivable 2203 1017

The term of the contracts are between 12 and 72 months, and the interest rates are in a range BUBOR, EURIBOR or LIBOR plus

a margin of 3%-8.5%.
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—F ND O ES inu
Operating leases
31 December 31 December
2004 i 2003
MHUF MHUF
Gross carrying amount of equipment for operating leases 4 363 4212
Accumulated depreclation of equipment for operating leases (1123) (1577)
3 240 2 635
Depreciation recegnised in income for the period 924 609

Machinery, other equipment, passenger and commercial vehicles are subjected to operating leases. The term of the contracts
are generally between 6 and 48 months with interest rates in a range of BUBOR, EURIBOR or LIBOR plus a margin of 1.5%-
5.5%. All lease contracts are nen-cancellable and lease payments do not contain contingent rents.

33-C IT AND TINGENT LIABYLITIES

In the normal course’ of business, the Group is a party to credit related financial instruments with off-balance sheet risk. These
financial instruments include commitments to extend credit, financial guarantess and commercial letters of credit. These instruments
involve elements of credit risk in excess of the amounis recognized in the balance sheet.

Credit risk for off-balance sheet financial instruments is defined as the possibility of sustaining a loss because any other party to a
financial instrument fails to petform in accordance with the terms of the contract. The Group uses the same credit polides in making
commitments and conditional obligations as it does for on-balance sheet financlal instruments through established credit approvals,
risk control limits and monitoring procedures. .

Commitments are contractual agreements to extend credit which generally have fixed aﬁraﬁon dates or other termination
requirements and may require payment of a fee. A significant proportion of the Group’s commitments to extend credit are not
irrevocable as they are contingent upon the prospective borrower maintaining specific credit standards at the time of loan funding.
Since many of the commitments are expected to expire without being drawn upon, the total commitment amounts do not
necessarily represent future cash requirements.

Financial guarantees are conditional commitments issued by the Group to guarantee the performance of a customer o a third party.
The credit risk involved in issuing guarantees is essentially the same as that involved in extending facilities to other customers. The
Group applies similar principles as those applied in assessing the required allowance for losses under other credit facilities when
assessing the likelihood of loss under the guarantee.
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3 — CRE L94] AND CREDIT CON NT BI ] ti

Trade finance commitments represent a financing transaction by a Group to Its customer where the customer is usually the
buyer/importer of goods and the beneficiary is typically the seller/exporter. Credit risk is limited as the merchandise shipped serves
as collateral for the transaction.

The Bank has the following credit related commitments:

31 December 2004 31 December 2003
Amount Allowance Amount Allowance

MHUF MHUF MHUF MHUF
Commitments to extend credit 304934 56 292 775 70
Guarantees 144 341 149 119 012 669
Trade finance commitments 2 444 - 4074 -
Other 519 - 992 -
Credit commitment and credit contingent fabilities 452 238 205 416 853 739

The K&H Group is party to litigation and claims arising in the normal course of business. An allowance of HUF 442 mililon at 31
December 2004 (HUF 463 million at 31 December 2003) for possible losses from legal cases has been made relating to these
contingencies and included in other liabilities. Management believes that adequate allowance has been made in the financial
statements for potential losses from litigation.

A subsidiary of ABN Amro Magyar Bank Rt. acted as distributor in a local public offering by an issuer which subsequently became
bankrupt. To cover possible losses as a result of litigation against the subsidiary ABN Amro N.V. issued an irrevocable payment
guarantee in the amount of HUF 3 560 million for the potential liability in September 2000. The litigation was completed in 2001 and
the Bank is obliged to pay the amounts arising from properly authenticated daims covered by the court order. In December 2002 an
additional guarantee of HUF 1 600 million was received from ABN Amro N.V. to cover any losses in excess of the guarantee initially

provided.

The settiement process of the daim was mainly finished in 2003. No new guarantees were made. The management believes that the
two guarantees are adequate o seiile with all bondholders.
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NOTE 34 - ES SOC
Effective Effective
Shareholding Shareholding

2004 2003
Fully consclidated subsidiaries % Yo
K&H Lizing Rt, 100 100
K&H Lizinghaz Rt ' 100 100
K&H Alkusz Kft. 100 ' 100
K&H Kartyaprogramok Kft. 100 100
Pannonlizing P(-1 Szolg. Rt 100 100
K&H DLH Lizing Kft 100 100
K&H Autofin Pii-I Szolg. Rt. 100 100
K&H Letét Kft. . 100 100
K&H Box Bt. 100 100
K&H Autépark Bérleti és Szolg. Kft. 100 100
K&H Eszkélizing Gép- és Tehergépjarmil Bérlet Kft. 100 100
K&H Eszkézfinanszirozé Kft. : 100 © 100
K&H Lizingadminisztracios Rt. 100 100
K&H Vagyonkezelési Holding Kft, 100 100
K&H Ertékpapir Befeketési Alapkezeld Rt. 100 100
AA Pénztarszolgaltats KFt. - 100
K&H Altaldnos Tandcsadd Rt 100 100
K&H Beruhdzd Kft. . - 100
K&H Gondnok Kft. - 100
Talentum Rt. 100 100
MHB Work Out Kft. 100 100
Kvantum Koveteléskezeld és Befektetési Rt. 100 100
Fordat Kft. 1G0 100
K&H Equities Rt. ' 100 -
Proportionally consolidated subsidiaries
K&H Equities Rt. - 50
Associates consolidated using the equity method
AA International Treasury Szolg. Kft. 49 49
K&H Eletbiztosito Rt. 56 50
Giro Bankkartya Rt. 75 75
Giro Elszamolasforgatmi Rt. 21 21
Budatrend III. Ingatfanhasznositd Rt. 34 34
Subsidiaries in voluntary liquidation
Optimum Rt. 100 100
K&H Communication Rt. 100 100
K&H Pénztarszolgaltaté Kft. 100 100
Risk Kft. 100 100

During 2002 Magyar Factor Rt was sold. Giro Elszamolasforgalmi Rt. is consolidated using the equity method for the first time
in the current year (see note 23). The stake of the Bank in Nemzetkdzi Bankarképzi Kbzpont Rt. has been transformed into a
new company share named Budatrend III. Ingatlanhasznositd Rt

In first quarter of 2005 the voluntary liquidation process of K&H Box Bt. and K&H Letét Kft. was closed.
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NOTE 35 — SUBSEQUENT EVENTS

There were no material subsequent events.

= RECON TION O ACCOUNTS TO IFRS A U
Profit/{loss) Subordinated
for Shareholders Assets debt and
the year ' equity ! liabilities
MHUF MHUF MHUF MHUF

K&H Bank accounts prepared under Hungarian
Accounting Rules 22 195 101 679 1607228 1483 354
Adjustments for IAS accounts
Capitalization of VAT 6 177 12 243 2 060
Capitalization of financial leases {265) 967 1125 422
Accrual of sold investment with deferred payment z (2) - -
Allowance for incurred but not specifically
identified credit losses 4 083 7 894 {1343) (13 325)
Allowance for specifically identified credit losses (63) , - (68) -
Revaluation of real estates (9) 111 102 -
Adjustment on delivery repos {1 064) 2 415 100 164 98 818
Fair valuation of trading portfolic and derivatives {5 400) 6 988 22932 21342
Cash flow hedge on FX options - 1207 1409 202
Holiday accruals (729) - - 729
Deferred tax (1127) (985) - 2112
K&H Bank standalone IAS adjustments (4 566) 18 772 126 564 112 360
Subsidiaries accounts prepared under
Hungarian Accounting Standards (1207} 8 446 174 696 167 457
Adjustments for IAS accounts
Allowance for incurred but not specifically
identified credit Josses (918) - (918) -
Financial leases (542) 673 (21) (153)
Mark to market evaluation of trading portfolio (57) 61 - (4)
Deferred tax 213 (87} - {126)
Subsidiaries standalone IAS adjustments (1 304) 646 £(939) {283)
Adjustments for consolidation 4188 (6 750) {174 057) {171 495)
Balance per IAS report 19 306 122 793 1733492 1591 393

1 Excluding the current year profit / (loss)




